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SOUTHERN SPINNERS
DEFENDED BY LOWE

Have Done More for Operatives Than A]l Philanthropic
Organizations in World- Combined, He Says--Inter-

esting Papers at

When the convention was callad Lo
®rder at 10:20 p'clock by President
Wanner, the Iev. M. 8 Colonna, pastor
of Park Mace Methodist Church, offer-
ed prayer, after which Governor Swan-

fon delivered the first address of wel-
come. In hie Introductory remarks
rresident Tanner sald that the hoard
ol  governors had c‘acted wisely In
bringing the conyention to Richmond,
raferring In High terms to the history
and devalopment of the Common-

wealth,

YAs Governor of Virginia,” said Gov-
ernor Swanscn, “I welcome you wheth-
er you caome from ‘the North or the
Bouth, for Virginla has always been
famous for Its natlonal patriotism. Your

agsociption kas a broad, liberal and
lofty purpose. It marks our modern
progréass, and 1 hope the time will

come.when all the cotton of the world
will be manufactured in  the United
States.” The Governor dwelt at length
upon the resources of Virginia.

On Southern Manhood. "

Mayor MecCarthy eslruck a  sharp
chord in %his brief address of welocome,
Heferring ¢ tha Confederacy, the wi
FHtruggle and the characier of the peo-
ple of ante-bellum days, he sald, he
wap afrald that the day might come
Mhen the people would be Eo absorb-
vd In progress that they would lose

those characteristics which are known|

throughout the world.
other who said that America might
have to reform the world, and that the
1ask of ceforming America would fall
upon the Scuth, where the standard
of manhood was highest. “We want
material progress." zald the Mayor,
v*but I hope that materialism will not
Eelze our people and lead them to Lthose
Yyiabita and customs which are near

Kin to debauchery. But we are proud
o have you here, hecause you repre-
gent a brave, hospitabla and noble peo-

le, and hecausa you are engaged in

n honorad ‘and useful {ndustry.” Mr.

Dabney Crenshaw, represanting the
‘hamber of Commerce, made an ex-
Xended address of welcome,

Supremacy In eotton growlng, he
€ald, led him to belleve that eventually
Amerlcp would be supremée In cotton
gpinning. ““If the next thirty years
ikeeps pace with the 1ast thirty years"
he added, “the world wlll need maore

,than’ §0,000,000,000 bales of cotton, and
the United States must furnlsh the
most of it  Showing the wvalue of
manufacturing to the South, Mr, Cren-
shaw quoted the record of Norjh Caro-
linp for last year, when the raw pro-
tduct brought in  $36,000,000, agalnst
‘.suu,nan.cno'ror the finlehed goods spun
'put of that same amount of tha staple.
Mr. Lowe's Vigorous Reply,

When former President A, H. Lowe,
of Fitchburg, bass, was introduced to
respond to the welcoming nddresses, he
was recelved. with more enthuslasm
than hed been created by all the other

{ Bpeakers,

*T have bean Asked to respond to the
kina words of welcome," sald Mr, Lowe,
vnnd I wlll gladly do'so and be brief,
pbut any Yankéee from Massachusctis
must fal] if ho stands up agalnst three
Virginlans,

This ia & grent country, and we ars
not possimists. A year aRgo we met In
Philadelphla and were happy; we had
plenty of orders, To-day we meet
undar different conditions, %Inst of us
have cancellations or short'bank ac-
counts, but we have just as much
courage as we had a year ago In Phila-
delphlia. i

“The Mayor has raferred to the high
manhood of the South, but these same
fdeals are held by, the poapla all over
the country, » No one section holds
manhood, honesty and Integrily higher
than any other part of our country.

#Mp, Crenshaw has expressed tha
hops. that In .time all ths cotton
epinning would coma to Amerlea, Great
réforms and great revolutions move
glowly, ‘but you cannot bring all the
operatives to the United 'States a.ulﬂ
ido all the splnning here, -

' Defends Southern Splumncrs,

4T doubt ¢ tho pepple In any seec-
tion.of the world haye been so viclons-
1y urltletzed as the cotton manufact-
urers of ithe South.  Now, I am:ong

£ them, for I operate a:'mill in Ala-

He quoted an-

ame,  We have been branded as oruel
W@nd unkind, with'tha result that peos
pla dld not desiva to come Inle” our

|} @estion,

We have been held up as

Morning Session

driving chlldren, and have heen
charged with white elavery, but theroe
14 no et of fnen In the world that ever
did so muech for & class and a large
cless as the Bouthern manufacturers.

“They have hrought pesple from the
mountains, where they lived almost
lika animals, {n homes that were unff,
into tha sunshine and given them hopo,
and T doubt if there Is
amang that class of peopls those who
are more happy or healthy, They have
heen lifted up more than any class T
ever read about.. - The Southern cot-
ton manufacturers have done more ta
alleviate the condition of this clazs
they are accused of oppressing than all
the philanthropic organizations in the
world: that I know of.

Contract Problem Grentent.

“"Wea have before us a serious pro-
positlon In this labor question, W a
have done in the South In a short
space of time what it required Naw
England ‘fifly years te do. What wa
are dolng now'lis important, for many
operatives in the mills are going back
to the farmas, y

“What are we .golng to do to re-
place that labor? We are here to dis-
cuss ‘many Iimportant questions, but, In
my oplnlon, tha mest important of all
Is the question of contracts. We may
discuse {t; we may arrive at concliu-
slons, and deelde on a form of words;
but the value of the contract is ip the
hanesty and |ntegrity of the men who
make it.”" f

In closing, Mr. Lowe thanked the
members who arranged this conven-
tion and. also the local -commlttee,
which has done =0 much for the com-
fort and entertalnment of the visltors.

Confer With Exchangen.

The committee on cotton exchanges,
representing’ the assoclation, the New
York' Cction Exchangs and the Naw
Orleans . Cotton . Exchange, was an-
nouncad by | President Tanner, the
members leaving the auditorlum to at-
tend the first sesslon. This committes
Is composed aof the following:

From the Ashociatlon—Ellison A,
Smylh, chalrman; Lewls W. Parker,
Wiillam Whitman, D. Y. Cooper, R. M
Miller,

From the New York Coiton Exchange
—Samue]l T. Hubbard, Willlam V. King,
Willlam ‘Do Martin, ;George W. ‘Bailey,
Fidward P. Walker, Edward E. Moore,
Hugh F. McElroy.

From the New Orleans Cotton Ex-
change—W, T. Maginnis, 8. Qdenhealm-
er, John M, Parker, W. A. Peale, Frank
B, Hayne.: %

The Standing Committees.
The standing ' committees of the as-

sociation were  appointed ~and an-
nounced ag follows:
Nominutlons—H. 'S. Reinhardt, J. T.

Jennings. J. P. Eddy, Jr

Co-operation with' (Hther Organiza=
tionn—R. DL Mlller, John T, Woodslde,
Fred B. Macy.

Rgnolutionw—Robert. Chapman, J, F,
Taylar, W. T. Tillar,

By-Lowa—Charles H. Gorton, Lewls
W, Parker, E; Chappell,

Uniform  Snle  Contract—Lewis W,
Parker, chalvman; D. Y, Cspper, Cacsar
Cone, William ¥, Beattie, €. B, Amory,
Arthur H. TLowe, T. L. Wainwright,
Tidley Watts, T. A. Blythe, 8 B. Tan-
nar.

Abandoning the custom of prasenting
a gift to the retiring president, the
assoolation declded thls year to honor
him with a medal, to be known as the
president's medal,  The medal was
presented to Br. Tanner by Mr. 8. T,
Cramer, of North Caroling, In an at-
tractive speech, tha presldent respond-
fng happlly.: =

dnland Waterwnya.

Papera presepted during: the meoern-
ing touched upen many Interesting and
important matters,

Betore beginning his addresa on "In-
land Weaterways,” Congressman, John
H, Smull, of North Carollpa; raferred
to recent trips over the East and TYeat|
during “which hé had opportunity of
mesting -and knowlng the people, He
dld not! find' any section which regard-
ed manhood with' higher regard than
another !

Having made a careful study of the
inlapd water route’ queation,’ he dls-
cusaed It cledrly land intelllzently,
Ehowing the beneilts to theloountry at
large and' to cotton manufacturers. eg=

In the world|

pecially, With the cheapening of
transportation by improving thea water
routes there would coms &n Increage
In commerce and Industry, the result
of which would be particularly felt
in the South,

AMr. Small did not think that Con-
gress had pursued a proper policy In
this matter, for whila projects ad-
mittedly merltorious had been recoz-
nized, many appropriations had heen
partial and segregated. He =sald that
the project for a continuous Inslde
roiite from Boston teo Florida along
the Atlantie Seabodrd had heen uni-
verzally recognized, being ona of the
confpicuous national prejects which
must of necessity he a part of any
comprehensive scheme of waterways.

Would IReduce Cotion Tatews,

By means” he sald, “of this
Boston-Florida  waterway and Its
connecting. water routes and rail-
road  lines, the North and the
South would ba  brought Inte closer

relationship and the economle honds
of commerce and (ndustry  would
forever cement tham togather, The
New FEngland cotton mills could get
the cheapsst rates.en our raw cotlon
and likewlse ‘thes lumber and other
products of tha South. The Eouth
could obialn !ts machinery and other
bulky products from thes North af a
likewise lesser rate. Thus has been
demonstrated, as I think, the proposi-
tion that tha iInterfor sections and
cities, remote from the navigablo
waterways, have =still a direct inter-
est in the construction of this protect-
ed route along the’®seaboard, and of
tha Improvement of the rivers extend-
Ing into the Interlor.

“I would not create ths impression
that there ls any antagonlsm to the
rallroads by’ the improvement of our
waterways, or by thelr co-operation
In the cot.plete utillzation of such
waterways, It Is now recognized by
all progressive rallroad managers that

the {mprovement of waterways does
not retard, but Increases thelr earn-
ings."

In closing Mr. Small made a strong
Plea for the preservation of the for-
ests, explaining how this would neces-
zarily protect” the water powers, He
belleved that united actlon on the part
of the assoclatlon would carry great
welght wlith Congress.

Cotton in the Orient.

There Is an old saying in tha cotton
manufacturing section that !f ona inch
could be added ‘ta tha length of the
Chinese shirt-tail {t would add mil-
lions of dollars In the shapa of divi-
dends.  Mr, John Foord, of New York,
secretary of the American-Asiatic As-
soclatlon, [n an' address on “Cotton
Goods In the Orlent,” quoted! Wu Ting-
Fang t_&_: support this theory, or pro-
verh, Mr. Wu has pointed out,” sald
Mr. Foord, “that If the purchasing
power of every Chinese should be in-
creased by only 10 cents per annum,
the abillty ta purchase. forelgn pro-
duets, of which the most necessary and
the most geperally deslred ara the
products of your cotton looms, would
be inereased by $40,000,000 annually.”

Ir. Foord's address was the most
Important on the day's program, {has-
muell ‘as he showed how the export
business 18, chenglng, and how naces-
sary It {s for the 'American spinner to
reach the Orlent as a market for hia
goods.. He declared that If regard be
had merely to the statistics of exports
we should be driven to the conoelusion
that ‘the market for American textiles
in the Far, East {8 disappearing. For
the calendar year 1305, cotton eloth ex-

orts to China amounted to $33,514,818;

n 1907, the amount had decreased to
32,687,528, "Tha virtual cessation of
demand from.tha Chinese marlkat for
American cotlon  textiles. during the
past elghteon months," sald Mr, Foord,
“la thus meraly the natural result of
the too confldent optimism of 1906, as
reflected In the suddenly Inflated’ ex-
ports of that year, ‘and the fiyat half
of 1906, It s true that Amerlean trade
has suffered o good deal more than
the English from tha everstocking ot
the market for cotton-piece goods, but
this 1s largely’' dus to the fact that it
was on . the rapld recovery of the con-
suming markets In North China that
the rfalth of the native dpalers in tha
g:-op?l;:tlons of the futura demeand wae

ased.'

3 Japanesc Competition,

This present condition was atirlbuted
to:Japaness competition, whilch caused
n o diminlghed’ demand: (vor Amerlcan
products in: Manchuria,h although the
possibillty of ) growlng Jananese come
petition was,. n matter of conjecture.
On the 'other sida of the acccunt, how-
ever, the apenler . sald that Southern
and Central: China:muarkats, h, ratofore
monopaglized by Bngliah Lgor ara
being invaded bﬁ'. the llghter welghts
of "American eloth.’ Basing hisistate-
ment  upon past conditionz ganérally,
Mr. Foordisald there was every reason
to ba’ hopeful of the future. ;

Dealing with the natural resources
of Ching and the awakened: sentiment
of tha merchanta | there,  statements
made by Mr, Wu were rfquoted to show
the posaibilities of extending trade re-
latlons, Tor instance, .the coal deposit
in enly ene provineaof Chinatis sufi,

ecient: to supply thelsansumption of the
world for 2,000 years, ... ;
Our Helatlons (With Chins,
8ol far ns the reletions’ between: the
two countries ara‘conoernad, the Unlted:
States was probably never in a better

y 1A i ) Pl ¥

Program for To-Day

10 A, M.—Cnall to order, Preaident
8. B. Tonner. Address, “The Tariif
end the Currency,” I A. Tompkins,
Charlotte, N. C.

10:20 A. M.—Address, “The Ofl
Stornge FProblem,” 5. 1. Bechtel,
Fort Wayne, Indlana.

10:40 A, M ==Address, “A Mlano=
mer,” W. H, Harrlss, Atlantp, Ga.

11 A, M. —Address, “Textile
Sphools,” Thomaa Nelson, Ralelgh,
N. c.

11:20 A. M.—Address, “What the
South Has to Galo From Yarn
Testlng,” R. B. Hoguet, New York.

11:30 A, M.—Business mereting,
acilve memhers only. Adjourn.
2 P. M.—Luncheon at Lakeslde

|| Country Club. Cnra leave at 1:15
{| P. M., Complimenta of the Dusi=-
nesn Intereats. of Richmond.

8:30 P. M.=—Address, Governor
John A. Johnson, Minnesota.

positlion to cuitivate commercial rela-
tions with China on basis of mutual

{'Tespect and confidence,” sald Mr.
!Foord._ * There certainly never has
ben. a tima In the history of the In-

tarcourse between the Chinesse Em-
pire and this republio when thers were
S0 few matters of controversy requir-
ing diplomatic treatment, or when
each was 50 thoroughly impressed with

the desirability of cultivating  the
triendship of the other. The pro-
posed return of about half  of the

amount of the Indemmity exacted af-
ter the Boxer troubles, can hardly fail
to Impress the Chinese mind with a
high respect for the American senss of
justice. In hix Boston address, Mr.
Wu probably gave fair expresslon to
the Chinese view of our commercial
and Iindustrial eapacity, when he gald
that we produce and manufaclure the
best of goods, and that with our in-
ventive genius and mechanlcal facili-
ties, we wore able to offer our goods
on ths market at low prices. There
can bhe no 'question that for the staple
industry whose representatives I am
address|ng, the Chinesa market con-
talns enormous undeveloped possibili-
ties. There are milllons of dollars’
worth of trade hanging on a turn of
a fraction of a cent, and not a large
fraction at that, It is llke tha few
faat of elevation which changed, In
historic times, the direction of the flow
of our great continental riverand gave
4 new turn to the development of
North Amerlea. Just how the resist-
ance of the obstinate fraction ls to be
overcoms, you are much better able
to judge than T am, and I cannot pro-
fess to teach you any¥thing which you
or wour representatives do not know
in regard to the economies which are
possible in the handling” of the great
export trade In cotton textiles with
hina. h
Fair Treatment,

“I can only emphaslze the fact,
strongly Insisted upon by every repre-
sentative whom Chine sends to these
shores, ‘and by every American-who
knows anything of the Chinese peaple,
that all they demand Is fair and equal
treatment, which they have not always
recalved at our hands, | Evan (o-day,
with a much mare liberal and diserim-
inating gdministration of the Chinese
secluslon Acts, the exempt| classes of
Chinesa still find rteason to complain
of being subjected to a humiliating or-
deal of examination on visiting this
country, Here 1s the natural place
of education for the young Chlnaman
who will’ but a few yeara hence. be
In control of the destiniés of their
country.. But, whlle knowlng and ap-
preciating that-foct, the higher classes
in China shrink from sending their
sond to American schools and colleges,
beeause of the absurd difflcultias which
our laws have placed In the way of
thelr admission, -

“TWhile T have no suggestlon to offer
¥ou in tha technleal details of your
business; not aven In regard to. tha
proper packing of a bale of cotton do-
mestios, [ wounld respectfuly invite your
attention to the fact that'other nationa
ars engaged In maklng friends with
thelr, Chinese customers in/ ways that
wa  seem: disposed to neglect, or at
least 'wa have not yet thought of at-
tempting.”

* ¥ine Catton Spinnlug.

In dlscussing “Fine’ Cotton Spinning
In the Unlted States," Mr. Arnold B.
Sanford, of Boslon, president 'of: the
American Cotton Yard HExchange, sald
that unskillad labor and climatic con-
ditions were the'chlef obstacles: in the
way of this development inithe South.
“Ten years ago,” ha sald, thors wara
not more than, 20,000 ‘spindlas produc-
ing forty's to sixty's dnsthe Bouthern
States. for the trade. The olimatle
conditlon problom has been golved: hy
the sclentlfic processes of humidifica-
.tlon, so that the asmospherlng condi-
tions. can now be Kept  undepr most
excellent control, and the deelred’ hu-
midity obtalned, which ia vitally neces-
sary for the productlon of ‘fine yarns,
The other obstacle—unekilled lahor—
ftlll remalns a -very serlous problam
for: our’ Bouthern ~manufacturers to
confront, and from my close personal
tnvestigation I feel safe in saying that
thera are fow locatlons In ‘tha Houth
‘where skilled labotr ean’ be had,  This
%l 'he the ehief trouble and hindrancs
tor yvears ta come!! i

‘Mr, Sanford referred to the affort of
Maw. Bngland: eplnnera. to, perfect’the
fira yarn system, and the ‘world-wldg
lnlqr.aut in ‘the success of the venture,
In'y 1000 the New HEngland mills pros

3

duced 33 per cent. of all the fine num-
bers, the Middle States 6 per cent, and
the Southern States barely 1 per cent.,
and all from the alngle State of North
Carollna. The report for tha i,-ear end-
ing 1005 showed that fine spinning in
the Southern States produced 14 per cent.
of the total quantity turned out In tha
United States, He contended, however,
thet these facts did not prove that the
fina spinning of the counlry ls about
to ‘he transferred to the South, for the
reagon that the increase in Massachu-
setts alone during that period exceedpd
the entire Southern output. The in-
creasa |ln the New England States as
a whole was less than twice the en-
tire production of the South.

Census reports for June, 1905, show
8,000,000 spindles in the United States
which turn out 41's and above, only
500,000 of which are in the South.

“I wish to =ay to' my Southern
friends for their encouragement,' con-
tinued Mr. Sanford, "“while the ob-
stacles have heen and are to-day se-
rious to overcome for high grade. fine
epinning, ¥et you have made remark-
able progress durlng the past ten
yvears, and I firmly belleve you will in
another ten years surmount all dificul-
tieg, and the Southern States become
larze producers of fine cotton yarns,
competing successfuly with New Eng-
land States for qguallty and fineness of
eplnoing.”

Bleaching nnd Finlshing.

“In an ‘addréet on. 2 The Advantages
Land Disadvantages of Bleaching and
Finlshing 1n' the 'South,” Mr, John W.
Arrington, ‘president ‘of “the Union
Bleaching’ and Finlshing Company, of
Greenville, 5. C., gave the hopeful as-
surance that the day is not far dils-
tant when a considerable portlon of the
Sputh’'s produce of convertible goods
will ba finished where they are man-
ufactured.

Mr. Arrington sald that fifteen years
ago practically the entire product o
Soulhern looms cohslsted of coarse,
heavy fabrics, a large percentage of
them for export, with only 'a small
‘percentage of them belng bleached.
IWhen the production of fins and print
clath yarn hecame & factor In the
South, there was a pressing demand
for home finishing plants. *Our com-
pany is now the youngest in opera-
tlon of the several which have been
launched,” safd AMr. Arrington. !“The
non-success of some of our predeces-
sors Is a fact well known to the trade,
which fact, we think, may be attribu-
tabla to two caysesi:the difficulty of
securing and malntaining  competent
management on the practical end of
the business, and the further fact that
they have tried to accomplish In their
infancy a large variety and high grade
of work, such as had taken thelr East-
ern competitors a generation or more
to ‘reach.

"As the South was content for a long
time to make only coarse and heavy
febrics, 8o has heen the policy of our
company to attemptat first only tha
mora slmple and easy classes of work
in our llne. The argument most fre-
guemly heard In the past ngalnst the

outh as a place for finishing I8 that
the water {s.not good. 'Such argument
is without foundation in fact, The
water generally throughout the South
iz all right, I helleve, but certainly It
is that mountain section of It with
which I am famillar,

The  Lahor Question.

A faw years ago when labor legis-
lation was unknown In the South and
when manufacturing had not developed
50. 85 to causa any scarcity of laber,
the hours of work were far longer, and
the rata of pey smaller In the South-
ern ‘milla than In those of the East,
which gave the Southern mllls a so
much lower cost as to threaten the
industry in New England on conrse yarny
and heavy frabrics, The result of ithis
difference ways to drive New England
Into changing over as rapldly as pos-
slble to finer counts of yarn, or whers
that was impracticable with old-eatah-
lished plants, to force them into build-
ing additional large and  up-to-date
plants in the South, which course
number of them followed. As to hours
of work and rate of pay, conditlons
In most of the Southern States have
heen undergeing a ghange In the last
few years to. o gredater extent than in
New HEngland, so that to-day swhile
there may be sti]l soma adyantige to
the Southern mill It Is #o slight as
to be sald not to exist, and ls probably
fully offset by the greater sklil of the
Eastern oparative, due to longer train-
Ing, We take the. ground, howevar,
that such changes In condltions do not
apply to finlshing works, for the rea-
son that our advantage Is one of loca-
tlon, of which wo cannot ha deprived
and which cannat he altered.
it will always he to the henafit of the
owner of tha gooda to finlsh them
whera made, rather than to haul them
1,000 miles or mora to finish, and then
a-atill greater distance to finnl destina-
tion,"

Renunle for Presldent,

Though  the wommittes on nomina-
tlons will not report until’ te-day, it
waa generally understood . last nlght
that Mr, T. H. Rennie, the vice-pras-
{dant,  swill be elected president of the
Amerlean Cotton Manutacturers' Asso-
olation, Mr. Rennlo ls president of
tho Pall City Manufacturing Company,
of Pell: City, Ali, and 13 an actlyve
worler in the organization, Under the
riles, a president cean sgerve bul ons
tarm,

There will be other Important elec-
tlons,  Tha question of the next place
of meeting will be determined by the
hoard of movernors at some subsequent
dite, | Atlanta, Chariotte, N O, and

Baltimove ‘are getively [in' the race for
the 'honor, }

In short, |,

CONTRACT IS TEST, _
, BUT NEEDS REFORM

Cotton Association

Urges Uniform Agreement Between

Spinners and Selling Agent--Strong Plea for Greater -
Integrity---Provides for Lawyers to Frame Plan.

At the afternoon res=lon of the con-
ventlon DMr. Lewis W. Parker,
Greenville, 8. C., chalrman of the com-
mittee on uniform sale contract, sub-
mitlad a report showing the need of
a mare unifoerm agreament In-.l.wu-l:|
buyer and

seller, and

recognition .and hearty commendation

of |of this association.

Buycra Unrensonnble, Y

"“The ditficulties, howeaver, wWhien
have heen mat by the members of this
aesocintion consequent ypon the unrea=-
sonahle positions taken by buyers hava

admitting ‘the [been multiplied, owing to 'the fact, aa

possibility of reaching It without fur- [previously stated, that It s difficult

ther consideration. The committes ro-
commended that the membership ha
enlarged, that ecounsel be employad to
prepare a sultable form, which would
be satisfactory to ‘all allke, and
which would stand the tést In the
courts.
censequent  upon cancellations,”
the réport, "have heen enormous, and
it {8 but truth to =ay that the last
two years have shoiwn that.the stand-
ard of integrity of buyer and seller s
not as high as the trade justifies.”
For Upiform Centract,

Followlng Is the full text of the re-
pert, which was adopted without a
diszenting vote: .

YAt a meeting of the board of gover-
nors of this association held on yes-
terday, thera was appolntel a commit-
tee. of which the undersigwed are mem-
hers, to consider the report of this as-
soclatlon as to whether or not it were
practicable to adopt rules which should
govern the rights of buyer and seller
in sales of cloth and yarn, and which
should clearly define the reniedles of
either In the event of default on the
part of the other, and which should fur-
thermore clearly define the rights
which sither may have tn cancel or da-
elare void contracts made.

“Your committee was further In-
structed to report as to how far |Ib
would be practlecabla to unite the mem-
bers of the assoclation in the efforts
to enforce just contracts {n the Inter-
est of the members of the nssoclation,

"“These are large questions, and nesd
most caraful consideration. It is un-
tortunately trues that probably on ac-
eount of the rapid growth and devel-
opment of the cotton manufacturing In-
dustry. In_ tha' Uniled States in the last
two decades  the rules applicable to the
sale nf cotton commoditips are very
Indefinite, and are only defined by cus-
tom of trade, which I8 not ganerally
understood, and whieh Is not accepted
in the same meaning by all interested:

Must Protect’ Righis,

STt Is of the utmost lmportance thot
the rights of buyer and seller should
be known, and that the remedies to be
applled In the event of default o the
part of either should ba well under-
gtood.  The fluctuations In tha price
af cotten commodities have been dur-
ing the last year almost unparalleled,
and these fluctuations have caused
much friction to arise in the application
of riles of trade, ond have caused ap-
parently much injustice to be done on
the part at one tlme of seller to buy-
ar, and at other times of buyer to sell-
ar.  Your commitiee would not for ons

moment contend that default and wrong
the

has existed on only. ona side. On
gontrary, there {s doubtlesas much £
in the positlon taken by some bl
to tha effect that during the last ¥
when prices were abnormally high and
when tha temptation was great to the
monufacturer to sell goods at  full
vices and to defer dellveries diie on
his contract, that the ' manufpcturars
themselves In somel inastances were at
fault In  the method in owhich ' theay

made_ daliverles on thelr contracts anl
In the quality of goods  whilch they
applied to contracts.  On the other
hand, during the past six months, con-
sequent upon the deeling In prices of
cotton =commadities, many buyers haye
availed themselves aof  many unteason-
able and unjust excuses to cancel con-
tracts which were mada in good falth
and which should huve besn adhered
to by them, .
Great Flonor Tend,
“Probably at no period in the cotton
manufacturing Industry has there been
such o test of honesty us there has
heen in the pust two years; first on
the patrt of the manutacturer to hon=
astly carry out hls controct and da-
liver goods of the quallty sold atr the
times called for by contract, and with-

in tha last few months on the part
of the buyer (o receive thelr goaods
gocording Lo contract, of tle same

quality expected to be recalyed and to
pay tor the same, though the loss were
great,  Probably every manufacturer
in'this room has entered ench month
during the past slx maonth with fear
and trembling as to what would be
the sresult to him in the dellvery of
fls goods, There is no' question that
many ‘buyers have: mide most unren-
sonuble demnnds and have made most
unrepsonable objections, On the other
hand, there are somo huyers wliosa in.
tegvity and honesty In the acceptance
of thelr goods, even' when the logses

to'theul were very groat, la most mirk-
ed, and such mep should ‘recelva the

{ta know under rules of trade and cus-

torn what ars the rights of eithes
party. Unquestionably thesa rights can
be ascertained by referenca to litiga-
tion, which is both slow and expen-
sive, In litigation necessarily a great
advantage would lle with the buyer,

‘““The Insses to manufacturers|who will have the advantage of being
=ald |local and will have the advantaga ol

local prejudices,  DManufacturers scat-
tered throughout ‘'tha TUnlted States
would be under a great dlsadvantaga
ordinarily’ in'Htlgatlon, And doubtless
buyerz in many cuses rely upon the
knowledge of theme facts in asserting
the unreasonable posltions that many
hoave asserted. b

‘Questions of quality are necessarlly
questions of opinion, and gpinions will
differ according to the advantage to
be galned by elther party. 'Some tima
sinea the questlon was asked in a lead-
Ing journal,
seconds?” and the answer as stated haa
been found true by many of us, namea=
ly "TWhen the market’ declines,”

"Many buyars who have heoan recelv-
Ing goods from mills for many years,
and are necessarily conversant with
the nuality whlch these mills charac.
tarized and sold as firsts, upen tha de-
cline In the market, characterized thesa
goods A= seconds and sought to can-
cel dellveries, Other buyers have even
gong further, and in some cases, con-
serquent upon the delivery of a wvery
small  proportion of goeds, which
might he questionable in quality, have
sought to cancel contracts of large
size, In which the proportion of goods
in dispute would bhe very small. The
losges  to manufacturers, consequent
upon thesa cancellations, have. been
enormous, and it is but truth to say
that the' last two! years have shown
that the standard of integrity of buy-
er and seller Is not as high as the trads
justifies,

To Seitle: Differcoces,

“There should be provided a meathod
of seitling differances betwesn huyer
end seller ather than through | the
courts, which are slow and vexatious.
Arbitration Is the mnatural and just
methad of settling  these differances,
and thera should be rules mada appli-
cable to =sales of cotton commodities
providing distinctly for arbitration in
the event ol difference hetween -buver
and seller. =

“In other trades this method of sat.
tling differonces has been found prac-
ticable, and thaera is no redson why [t
shauld not be in the sale of cottan
commodities.. In - the  cotton trade,
rules: applicable to ‘sales arve clearly
defined, and various communities have
adoptad rules applicabls’ te’ the =ale
of cotton to the manufacturers of that
community, which ave well detined;, are
readily enforeibla and swhich prevent

frictlon betwken the parties to the con-.

tracts, and ‘in the event of f(riction,
provide ' for a quick and proper ap-
plication of jremedies. Rules of tha

samea class should be'made with vef-
erence to cotton commodities,  Your
committee does not hesliate to SAY
that it the members of this associa-
tion, who ave cotton buyers and con-
sumars, had at thme applied to the sales
af cotton tho same haish and unrea-
sonfble vules that have bhean applied
to your members In the sale of their

|commod{ties, the members of this as-
soclntion’ could have bankrupted prac-
tienlly every cotton eelling company

who had made sales to the members of
thils assopciation, and who had hedged
their sales as they legitimately should
have. If the rules have baen made and
have been enforced in the cotfon trade,
it'Is diffleult to see why rules of tha
same class cannot be made applicabla
to the sala of cotton commodities.
Hnard Problem to Hanoidle, 3
"\Whilst, therefors, your commlittes
knows that thls subject I8 large, and
that the effort to reach a solution of
it will require much tlma and troubla
on tha piart of the commities, and will
requira many conferances  with ' tha
leading. sales agents, brokers and con=
vertars. your gommittes la willing to
undertake the tnsk, bollaving that 1t
Is practicabls -to ‘get up rules which
experienca will
difticulties of tha present situatlon,

"Your committes, | therefore, roka
that they be continued for nnothee
v 1 that they be required tao vepork
to thls assoclation’ at Its noxt an=

nual meating, and that n the maantims
they ba authorized o have confarsnces,
s necessary, with other representativa
manifacturers=and particularly  with
represantative sales agents,  hrokeray
ponvertars and other purchasars ‘of cots
ton commugglities.

“T'o this end your commitiea recoms
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